
 
INTRODUCTION 
 

Roth IRA is a great way for clients to create tax-free income from their retirement assets.  Yet, keep in mind that when you
convert your taxable retirement assets into a Roth IRA you will generally pay ordinary income tax on the taxable amount that
is converted.  The conversion amount is not subject to the 10% early distribution penalty.  Your tax-free potential is maximized
if you pay the taxes from your current income or personal savings and not from your IRA.  Individuals of all income levels are
eligible to convert to a Roth IRA. 

 
SUMMARY OF INPUT 
 

 
ANALYSIS 
 

Based on the assumptions you provided, your current traditional IRA account might generate a monthly income of $7,758,
while converting your Traditional IRA to a Roth IRA you might generate a monthly income of $8,083. The total gain/(loss) of a
Roth IRA conversion over the selected distribution period might be $78,005. 
 

 
* The 'side account' is used to reflect the cost of paying the conversion tax using the 'Pay Taxes From non-IRA Assets' option and is assumed to be a
taxable account. 
 

ROTH IRA CONVERSION CALCULATOR - SHOULD I
CONVERT TO A ROTH IRA?
Date: June 5, 2025

Current age 62 Age when income should start 67

Number of years to receive income 20
Before-tax return on savings (accumulation
phase) 8.00%

Before-tax return on savings (distribution phase) 8.00% Income tax bracket (accumulation phase) 22.00%
Income tax bracket (distribution phase) 22.00% Current IRA balance $700,000

Non-Deductible portion of IRA balance $0

How will you pay the conversion tax?
1) Pay taxes from non-IRA assets
2) Pay taxes from proceeds of Roth conversion Option 1

IRA Conversion Analysis

Conversion Phase Traditional IRA Roth IRA

Current IRA balance: (deductible) $700,000 n/a

Current IRA Balance: (non-deductible) $0 n/a

*Side account $154,000 n/a

Roth conversion amount: (before-taxes) n/a $700,000

Less conversion tax liability n/a $0

Adjusted beginning comparison balance $854,000 $700,000

Accumulation Phase Traditional IRA Roth IRA

Estimated IRA balance: (deductible) $1,028,530 n/a

Estimated IRA balance: (non-deductible) $0 n/a

*Estimated side account $208,431 n/a

Estimated Roth IRA balance n/a $1,028,530

Estimated value at retirement: (before-taxes) $1,236,961 $1,028,530

Distribution Phase Traditional IRA Roth IRA

Annual after-tax income: (deductible) $75,659 n/a

Annual after-tax income: (non-deductible) $0 n/a

*Side account income $17,439 n/a

Roth IRA income n/a $96,998

Total annual after-tax income $93,098 $96,998

Total monthly after-tax income $7,758 $8,083

Total Roth Gain/Loss for Distribution Period n/a $78,005
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This information may help you analyze your financial needs. It is based on information and assumptions provided by you regarding your goals,
expectations and financial situation. The calculations provided should not be construed as financial, legal or tax advice. In addition, such information
should not be relied upon as the only source of information. This is for illustrative purposes only. Your results may vary.
 
Traditional IRA account owners should consider the tax ramifications, age and income restrictions with regard to executing a conversion from a
Traditional IRA to a Roth IRA. The converted amount is generally subject to income taxation.
 
Securities and advisory services offered through LPL Financial LLC or LPL Enterprise, LLC, affiliated registered investment advisers/broker-dealers
(members FINRA/SIPC) collectively referred to under the corporate brand names "LPL" and "LPL Financial." Please consult the Relationship
Summary you received or your financial professional to confirm the LPL affiliate providing services to you.
 
 

Not Insured by FDIC/NCUA or Any
Other Government Agency

Not Bank/Credit Union Guaranteed Not Bank/Credit Union
Deposits or Obligations

May Lose Value
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