
This information may help you analyze your financial needs. It is based on information and assumptions provided by you regarding your goals, expectations and financial

situation. The calculations do not infer that the company assumes any fiduciary duties. The calculations provided should not be construed as financial, legal or tax

advice.  In addition, such information should not be relied upon as the only source of information. This information is supplied from sources we believe to be reliable but

we cannot guarantee its accuracy. Hypothetical illustrations may provide historical or current performance information. Past performance does not guarantee nor indicate

future results.

 
INTRODUCTION 
 

The 72(t) Early Distribution Illustration helps you explore your options for taking IRA distributions before you reach 59½
without incurring the IRS 10% early distribution penalty. Internal Revenue Code (IRC) Section 72(t)(2)(A)(iv) defines these
distributions as "Substantially Equal Periodic Payments".  The IRS has approved three ways to calculate your distribution
amount: annuitization, amortization and required minimum distribution.
 
You may choose any of the three methods on which to base your distribution amount.  To avoid the 10% penalty once you
begin distributions, you must continue to take the required distribution using the same method, at least annually, for the longer
of five years, or until age 59½. Once distributions begin, if the series of payments is modified in any way, the 10% early
distribution penalty will be imposed retroactively beginning with the first year of distribution. Exception: The five-year rule is
waived upon death or disability of the IRA owner. It is also waived for IRA owners who make a one-time change from the
amortization or annuitization methods to the required minimum distribution method.
 
For purposes of this analysis, the distribution amounts are shown as annual figures. However, you may choose to make
withdrawals monthly, quarterly or semi-annually.
 
 

 
SUMMARY OF INPUT 
 

 
ANALYSIS 
 

 
The following table projects your current qualified plan balance into the future using the highest possible distribution from each
of the three distribution methods.  While the calculation of the allowable periodic payment is based on the "reasonable
distribution interest rate", your assets are being projected into the future at your specified "assumed return on investment". 
 

72(t) EARLY DISTRIBUTION ANALYSIS
Date: May 3, 2026

Account balance $800,000 Client's age 45
Beneficiary's age 45 Is the beneficiary your spouse? Yes
Before-tax hypothetical rate of return on
investment 6.00% Reasonable distribution interest rate 5.00%

Distribution Methods
Rate Table Used Factor Amortization (1) Annuitization (1) RMD (2)
Single Life 41.00 $46,258 n/a $19,512
Joint Life 47.20 $44,443 n/a $16,949
Uniform Life 53.40 $43,191 n/a $14,981
Mortality Table 17.67 n/a $45,287 n/a
Maximum Initial Distribution $46,258 $45,287 $19,512
 (1) Both the Amortization and Annuitization distribution amounts remain level from year to year.
 (2) The Required Minimum Distribution is recalculated annually, increasing the required distribution amount.

Amortization Method Annuitization Method
Required Minimum
Distribution Method

Age Withdrawal
Ending
Balance Withdrawal

Ending
Balance Withdrawal

Ending
Balance

45 $46,258 $798,967 $45,287 $799,996 $19,512 $827,317

46 46,258 797,871 45,287 799,991 20,683 855,032

47 46,258 796,710 45,287 799,987 21,924 883,095

48 46,258 795,480 45,287 799,982 23,178 911,511

49 46,258 794,175 45,287 799,976 24,569 940,159
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50 46,258 792,792 45,287 799,971 25,971 969,039

51 46,258 791,327 45,287 799,965 27,452 998,083

52 46,258 789,773 45,287 799,958 29,099 1,027,123

53 46,258 788,126 45,287 799,951 30,752 1,056,153

54 46,258 786,380 45,287 799,944 32,497 1,085,076

55 46,258 784,530 45,287 799,937 34,338 1,113,782

56 46,258 782,568 45,287 799,929 36,398 1,142,027

57 46,258 780,489 45,287 799,920 38,323 1,169,926

58 46,258 778,285 45,287 799,911 40,482 1,197,211

59 46,258 775,949 45,287 799,902 42,758 1,223,720


