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INTRODUCTION

Use this calculator estimate the tax-equivalent yield for a municipal bond. The higher your marginal tax bracket (state and federal), the
higher the tax-equivalent yield.

Note: This calculator assumes state taxes paid are fully deductible on your federal form. If that is not the case then include state tax
percentage as part of the federal tax percentage.

ANALYSIS

A 6.00% tax-free return has a tax-equivalent yield of 9.23% when subject to both federal and state income taxes and 9.23% when exempt
from only federal income taxes.
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ASSUMPTIONS

This report is based on the following assumptions:

o Tax-free yield: 6.00%
¢ Federal marginal tax bracket: 35.00%



e State marginal tax bracket: 0.00%

IMPORTANT INFORMATION

Wells Fargo Advisors and its affiliates, officers, directors, employees and agents do not and will not assume responsibility (directly or
indirectly) for the information provided. The results of the financial calculations are determined using the information you've provided
your Financial Advisor, and the results do not constitute a recommendation or investment advice.

This example is hypothetical and is provided for informational purposes only. It is not intended to represent any specific return, yield, or
investment, nor is it indicative of future results. This report uses standard financial calculations using common mathematical principles.
The results of the financial calculations are determined using the variables depicted, and the results do not constitute a recommendation
or investment advice.

Income from municipal securities is generally free from federal taxes and state taxes for residents of the issuing state. While the interest

income is tax-free, capital gains, if any, will be subject to taxes. Income for some investors may be subject to the federal Alternative
Minimum Tax (AMT).

Wells Fargo and Company and its Affiliates do not provide tax or legal advice. This communication cannot be relied upon to avoid tax
penalties. Please consult your tax and legal advisors to determine how this information may apply to your own situation. Whether any
planned tax result is realized by you depends on the specific facts of your own situation at the time your tax return is filed.

Information and interactive calculators are provided by ®2025 CalcXML.



